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Thisis acomplete guide to the pricing and risk management of convertible bond
portfolios. Convertible bonds can be complex because they have both equity and
debt like features and new market entrants will usually find that they have either
aknowledge of fixed income mathematics or of equity derivatives and therefore
have no idea how to incorporate credit and equity together into their existing
pricing tools.

Part | of the book covers the impact that the 2008 credit crunch has had on the
markets, it then shows how to build up a convertible bond and introduces the
reader to the traditional convertible vocabulary of yield to put, premium,
conversion ratio, delta, gamma, vega and parity. The market of stock borrowing
and lending will also be covered in detail. Using an intuitive approach based on
the Jensen inequality, the authors will aso show the advantages of using a hybrid
to add value - pre 2008, many investors labelled convertible bonds as ‘investing
with no downside, there are of course plenty of 2008 examples to prove that they
were wrong. The authors then go onto give a compl ete explanation of the
different features that can be embedded in convertible bond.

Part 11 shows readers how to price convertibles. It covers the different parameters
used in valuation models: credit spreads, volatility, interest rates and borrow fees
and Maturity.

Part 111 covers investment strategies for equity, fixed income and hedge fund
investors and includes dynamic hedging and convertible arbitrage.

Part IV explainsthe all important risk management part of the process in detail.

Thisisahighly practical book, all products priced are real world examples and
numerical examples are not limited to hypothetical convertibles. It isamust read
for anyone wanting to safely get into this highly liquid, high return market.
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Thisis acomplete guide to the pricing and risk management of convertible bond portfolios. Convertible
bonds can be complex because they have both equity and debt like features and new market entrants will
usually find that they have either a knowledge of fixed income mathematics or of equity derivatives and
therefore have no idea how to incorporate credit and equity together into their existing pricing tools.

Part | of the book covers the impact that the 2008 credit crunch has had on the markets, it then shows how to
build up a convertible bond and introduces the reader to the traditional convertible vocabulary of yield to put,
premium, conversion ratio, delta, gamma, vega and parity. The market of stock borrowing and lending will
also be covered in detail. Using an intuitive approach based on the Jensen inequality, the authors will also
show the advantages of using a hybrid to add value - pre 2008, many investors labelled convertible bonds as
'investing with no downside, there are of course plenty of 2008 examplesto prove that they were wrong. The
authors then go onto give a complete explanation of the different features that can be embedded in
convertible bond.

Part 11 shows readers how to price convertibles. It covers the different parameters used in valuation models:
credit spreads, volatility, interest rates and borrow fees and Maturity.

Part 111 covers investment strategies for equity, fixed income and hedge fund investors and includes dynamic
hedging and convertible arbitrage.

Part IV explains the all important risk management part of the process in detail.

Thisisahighly practical book, al products priced are real world examples and numerical examples are not
limited to hypothetical convertibles. It isamust read for anyone wanting to safely get into this highly liquid,
high return market.
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Editorial Review

From the Inside Flap

“ The magnum opus of convertible bond market literature, of excellent practical value to market participants.
The authors present a worthy and accessible review of all facets of this important corporate finance
instrument, and | recommend it to every current and potential investor in convertible bonds. Bravo!” —
Professor Moorad Choudhry, Department of Economics, London Metropolitan University

“ The Handbook of Convertible Bonds covers the important market and analytical aspects of the CB
business. Thisis an essential reference work that delivers both breadth of subject matter and depth of
detail.” — Paul Wilmott, mathematician, author, cheesemaker

From the Back Cover
Having both equity and debt like features, convertible bonds are highly complex, challenging new market
entrants to incorporate credit and equity together into their existing pricing tools.

The Handbook of Convertible Bonds is a comprehensive guide to the pricing and risk management of this
highly profitable asset classin a post credit crunch setting.

Part | introduces the convertibles market, covering the impact that the 2008 credit crunch has had on the
markets. It shows how to build up a convertible bond and introduces the reader to the traditional convertible
vocabulary of yield to put, premium, conversion ratio, delta, gamma, vega and parity. The market of stock
borrowing and lending is also covered in detail. Using an intuitive approach based on the Jensen inequality,
the authors also show the advantages of using a hybrid to add value. The authors then go on to give the
advantages of using a hybrid to add value. The authors then go on to give a complete explanation of the
different features that can be embedded in convertible bonds. Part |1 shows readers how to price
convertibles, covering the different parameters used in valuation models: credit spreads, volatility, interest
rates ad borrow fees and maturity. Part |11 concludes the book by covering the all important risk
management part of the processin detail.

Thisisahighly piratical book, all products priced are real world examples and numerical examples are not
limited to hypothetical convertibles. It isamust read for anyone wanting to safely get into this market.

About the Author
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Irag.

Wim Schoutens (Leuven, Belgium) is aresearch professor in financial engineering in the Department of
Mathematics at the Catholic University of Leuven, Belgium. He has extensive practical experience of model
implementation and iswell known for his consulting work to the banking industry and other institutions.
Wim isthe author of Lévy Processesin Finance and Lévy Processesin Credit Risk, and co-editor of Exotic
Option Pricing and Advanced Lévy Models all published by John Wiley and Sons. He is Managing Editor of



the International Journal of Theoretical and Applied Finance and Associate Editor of Mathematical
Finance, Quantitative Finance and Review of Derivatives Research.

Users Review
From reader reviews:
Victor Banister:

What do you regarding book? It is not important along? Or just adding material when you require something
to explain what the one you have prablem? How about your spare time? Or are you busy particular person?
If you don't have spare time to do others business, it is make one feel bored faster. And you have time? What
did you do? Everybody has many questions above. The doctor has to answer that question since just their can
do inwhich. It said that about book. Book isfamiliar in each person. Yes, it is suitable. Because start from
on pre-school until university need this particular The Handbook of Convertible Bonds: Pricing, Strategies
and Risk Management to read.

Tommie Payton:

Now aday peoplethat Living in the era exactly where everything reachable by interact with the internet and
the resources inside can be true or not involve people to be aware of each facts they get. How individualsto
be smart in receiving any information nowadays? Of course the solution is reading a book. Reading through
abook can help persons out of this uncertainty Information particularly this The Handbook of Convertible
Bonds: Pricing, Strategies and Risk Management book because book offers you rich data and knowledge. Of
course the information in this book hundred pct guarantees thereis no doubt in it you probably know this.

Christine Andrews;

Reading areserve tends to be new life style in this era globalization. With looking at you can get alot of
information that can give you benefit in your life. Together with book everyonein this world can share their
idea. Books can aso inspire alot of people. Lots of author can inspire their particular reader with their story
or even their experience. Not only the storyline that share in the guides. But a so they write about the
knowledge about something that you need instance. How to get the good score toefl, or how to teach your
young ones, there are many kinds of book which exist now. The authors in this world always try to improve
their skill in writing, they also doing some analysis before they write with their book. One of themisthis The
Handbook of Convertible Bonds: Pricing, Strategies and Risk Management.

Liza Serrano:

Why? Because this The Handbook of Convertible Bonds:. Pricing, Strategies and Risk Management isan
unordinary book that the inside of the reserve waiting for you to snap the item but latter it will surprise you
with the secret the item inside. Reading this book close to it was fantastic author who all write the book in
such amazing way makes the content interior easier to understand, entertaining way but till convey the
meaning totally. So , it isgood for you because of not hesitating having this nowadays or you going to regret
it. This amazing book will give you alot of positive aspects than the other book have such as help improving



your expertise and your critical thinking technique. So , till want to hold up having that book? If | have been
you | will go to the book store hurriedly.
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