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This text by one of Europe's leading economists covers a wide variety of public
economics issues with great clarity and precision, illustrating them with a wealth
of carefully-chosen examples and problems. Starting from theories of general
equilibrium analysis, Laffont considers issues of market failure, collective
decisionmaking, and distributional equity. He analyzes the important
informational and motivational problems involved in planning solutions for
market failures, and provides a rigorous justification for the theoretical
foundations of public economics. Topics include the theories of externalities,
public goods, collective choice, consumer surplus, cost-benefit analysis and/or
theory of the second best, incomplete markets, and nonconvexities. For each
Laffont begins with the classical foundations, moves on to consider the topic
within a simple model of the economy, and concludes by integrating results from
recent journal articles into this simple framework. In this way students are led to
understand the classical tradition in the context of modern general equilibrium
theory. The book concludes with eight problems with solutions, each interesting
and rich enough to be considered a case study, and nine exercises without
solutions; together they provide an excellent review of material covered in the
text. The basic approach in each problem is to set up a general equilibrium
model, discover the market failure by calculating the unfettered equilibrium, and
develop an explicit planning solution. Fundamentals of Economics may be used
in either an advanced graduate-level course in public economics or in
conjunction with a second volume forthcoming by the same author in a course in
advanced microeconomics.
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This text by one of Europe's leading economists covers a wide variety of public economics issues with great
clarity and precision, illustrating them with a wealth of carefully-chosen examples and problems. Starting
from theories of general equilibrium analysis, Laffont considers issues of market failure, collective
decisionmaking, and distributional equity. He analyzes the important informational and motivational
problems involved in planning solutions for market failures, and provides a rigorous justification for the
theoretical foundations of public economics. Topics include the theories of externalities, public goods,
collective choice, consumer surplus, cost-benefit analysis and/or theory of the second best, incomplete
markets, and nonconvexities. For each Laffont begins with the classical foundations, moves on to consider
the topic within a simple model of the economy, and concludes by integrating results from recent journal
articles into this simple framework. In this way students are led to understand the classical tradition in the
context of modern general equilibrium theory. The book concludes with eight problems with solutions, each
interesting and rich enough to be considered a case study, and nine exercises without solutions; together they
provide an excellent review of material covered in the text. The basic approach in each problem is to set up a
general equilibrium model, discover the market failure by calculating the unfettered equilibrium, and develop
an explicit planning solution. Fundamentals of Economics may be used in either an advanced graduate-level
course in public economics or in conjunction with a second volume forthcoming by the same author in a
course in advanced microeconomics.
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Editorial Review

Review

"The first outstanding quality of this textbook is that, in comparison to other textbooks, it gives a much more
thorough account of modern thinking. The second is its clarity and precision. This book was clearly written
by a master of the field." Jean-Michel Grandmont, CEPREMAP, Paris

Laffont's book has the great merit to treat a variety of topics which are not covered by a unique textbook. In
fact, many subjects are not considered, to the best of my knowledge, by existing textbooks. Laffont's book,
and this is one of his strengths, deals very clearly subjects of high scurrent interest.

(Roger Guesnerie, Ecole des Hautes Etudes en Sciences Sociales)

Language Notes
Text: English, French (translation)

About the Author
Jean-Jacques Laffont was Professor of Economics at theUniversité des Sciences Sociales de Toulouse and
the InstitutUniversitaire de France and Director of the Institut d'EconomieIndustrielle.

Users Review

From reader reviews:

Jeffrey Brill:

This Fundamentals of Public Economics (MIT Press) are generally reliable for you who want to be a
successful person, why. The reason why of this Fundamentals of Public Economics (MIT Press) can be one
of several great books you must have is giving you more than just simple reading food but feed you with
information that might be will shock your prior knowledge. This book is handy, you can bring it just about
everywhere and whenever your conditions at e-book and printed people. Beside that this Fundamentals of
Public Economics (MIT Press) giving you an enormous of experience for instance rich vocabulary, giving
you test of critical thinking that we realize it useful in your day pastime. So , let's have it appreciate reading.

Forest Nelson:

Typically the book Fundamentals of Public Economics (MIT Press) will bring one to the new experience of
reading a book. The author style to clarify the idea is very unique. Should you try to find new book to learn,
this book very suitable to you. The book Fundamentals of Public Economics (MIT Press) is much
recommended to you you just read. You can also get the e-book from the official web site, so you can easier
to read the book.



Danielle Tilley:

As we know that book is significant thing to add our information for everything. By a book we can know
everything we really wish for. A book is a range of written, printed, illustrated or perhaps blank sheet. Every
year has been exactly added. This publication Fundamentals of Public Economics (MIT Press) was filled in
relation to science. Spend your free time to add your knowledge about your research competence. Some
people has various feel when they reading a new book. If you know how big advantage of a book, you can
sense enjoy to read a book. In the modern era like at this point, many ways to get book that you just wanted.

Patricia Phipps:

A lot of book has printed but it is different. You can get it by net on social media. You can choose the top
book for you, science, comic, novel, or whatever simply by searching from it. It is known as of book
Fundamentals of Public Economics (MIT Press). You'll be able to your knowledge by it. Without leaving the
printed book, it could possibly add your knowledge and make a person happier to read. It is most critical
that, you must aware about reserve. It can bring you from one destination to other place.
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