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An A to Z options trading guide for the new millennium and the new economy

Written by professional trader and quantitative analyst Euan Sinclair, Option
Trading is a comprehensive guide to this discipline covering everything from
historical background, contract types, and market structure to volatility
measurement, forecasting, and hedging techniques.

This comprehensive guide presents the detail and practical information that
professional option traders need, whether they're using options to hedge, manage
money, arbitrage, or engage in structured finance deals. It contains information
essential to anyone in this field, including option pricing and price forecasting,
the Greeks, implied volatility, volatility measurement and forecasting, and
specific option strategies.

Explains how to break down a typical position, and repair positions●

Other titles by Sinclair: Volatility Trading●

Addresses the various concerns of the professional options trader●

Option trading will continue to be an important part of the financial landscape.
This book will show you how to make the most of these profitable products, no
matter what the market does.
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Editorial Review

From the Inside Flap
Successful trading, in general, is difficult and options specifically can be compli-cated. In most cases, those
who do well have an ability to focus on good processes and let the results take care of themselves.

Nobody is more familiar with this situation than professional trader and quantitative analyst Euan Sinclair. In
Option Trading, he's broken down the process into the parts you need to thrive—an understanding of market
structure, knowledge of the instruments you trade, a way to capture an edge, and a methodology for
managing risk.

Written with the serious trader in mind, this comprehensive guide opens by exploring options, both
historically and conceptually, and then uses the no-arbitrage principle to introduce option
pricing—examining both static arbitrage relationships and the dynamic hedging approach. With this critical
background in hand, the largest and most substantial part of the book addresses how to actually trade options.

Along the way, you'll gain an in-depth understanding of:

The various option strategies that can be implemented, from puts and calls to strangles, straddles, and●

butterflies
How to measure and forecast realized volatility, the nature and behavior of implied volatility, and what it●

takes to successfully trade the two
The concept of expected value, the general idea of hedging, and the importance of trade sizing●

The strategies behind market making●

The essential aspects of risk management in option trading●

And much more●

Option trading is an important part of the financial landscape. This book will show you how to make the
most of these profitable products, no matter what the market does.

From the Back Cover
Praise for Option Trading

"In this era of unprecedented volatility, it has become imperative to understand the intricacies of options
markets. This book gives an unyielding trader's perspective on options trading, from the basics of option
pricing to the finer points of risk management. I highly recommend it as the best book of its kind on the
market."
—Peter Carr, PhD; Head of Quantitative Financial Research, Bloomberg LP, Director of the Masters in Math
Finance Program, Courant Institute, NYU

"A no-nonsense instruction manual for becoming a professional options trader. This is not a theoretical
account of what the author thinks markets ought to do, nor does it promise trading ideas so good you can
ignore risk management, hedging, position repair, and other basic professional skills. It merely explains how
professionals turn real ideas into real money."
—Aaron Brown, Risk manager at AQR Capital Management and author of The Poker Face of Wall Street



"With the release of Option Trading, Euan Sinclair has once again set a new higher standard for options
literature and provides a welcome companion to his excellent Volatility Trading. Sinclair is a professional
options trader and emphasizes that making profits among intelligent competitive traders requires techniques
and processes that must lead to a definable, tractable, and executable edge. His most useful contribution to a
field crowded with poor treatments is his insistence on not oversimplifying or waving away the option
trading process because it takes accuracy, work, and thought. Yet Sinclair's clarity and technical mastery
give focus where previous authors have wallowed in obscurantism to camouflage ignorance and lack of
practical experience. Sinclair's Option Trading is the finest work on the subject available and makes all
previous treatments obsolete."
—James N. Ward, Professor of Finance, The American University of Paris, and European Head of High
Yield Investments, AXA Investment Managers–Paris

About the Author
EUAN SINCLAIR is an option trader with fifteen years of professional trading experience. He specializes
in the design and implementation of quantitative trading strategies. Sinclair is currently a proprietary option
trader for Bluefin Trading, where he trades based on quantitative models of his own design. He holds a PhD
in theoretical physics from the University of Bristol. Sinclair is also the author of the Wiley title Volatility
Trading.

Users Review

From reader reviews:

Paul Kline:

What do you with regards to book? It is not important along? Or just adding material when you want
something to explain what yours problem? How about your time? Or are you busy man or woman? If you
don't have spare time to do others business, it is make you feel bored faster. And you have extra time? What
did you do? All people has many questions above. They need to answer that question mainly because just
their can do in which. It said that about reserve. Book is familiar in each person. Yes, it is right. Because start
from on guardería until university need this specific Option Trading: Pricing and Volatility Strategies and
Techniques to read.

Carol Castaneda:

Reading a publication can be one of a lot of exercise that everyone in the world adores. Do you like reading
book consequently. There are a lot of reasons why people enjoy it. First reading a reserve will give you a lot
of new details. When you read a reserve you will get new information mainly because book is one of various
ways to share the information or perhaps their idea. Second, reading a book will make you more imaginative.
When you studying a book especially fictional works book the author will bring you to definitely imagine the
story how the personas do it anything. Third, you may share your knowledge to others. When you read this
Option Trading: Pricing and Volatility Strategies and Techniques, you could tells your family, friends as well
as soon about yours book. Your knowledge can inspire others, make them reading a book.



Molly Marquis:

Option Trading: Pricing and Volatility Strategies and Techniques can be one of your nice books that are
good idea. We all recommend that straight away because this e-book has good vocabulary which could
increase your knowledge in words, easy to understand, bit entertaining but still delivering the information.
The copy writer giving his/her effort to set every word into pleasure arrangement in writing Option Trading:
Pricing and Volatility Strategies and Techniques however doesn't forget the main place, giving the reader the
hottest along with based confirm resource facts that maybe you can be considered one of it. This great
information can easily drawn you into brand new stage of crucial imagining.

Josephine Widman:

This Option Trading: Pricing and Volatility Strategies and Techniques is brand-new way for you who has
attention to look for some information as it relief your hunger of knowledge. Getting deeper you on it getting
knowledge more you know or perhaps you who still having little bit of digest in reading this Option Trading:
Pricing and Volatility Strategies and Techniques can be the light food to suit your needs because the
information inside that book is easy to get simply by anyone. These books create itself in the form and that is
reachable by anyone, yes I mean in the e-book contact form. People who think that in e-book form make
them feel sleepy even dizzy this guide is the answer. So there isn't any in reading a e-book especially this
one. You can find what you are looking for. It should be here for you actually. So , don't miss the idea! Just
read this e-book style for your better life and knowledge.
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